Abstract: This study is aimed to analyze the causal relationship between the exchange rates and Islamic indices in Indonesia and
INTRODUCTION
Based on the Figure 1 and 2, it can be seen that when the exchange rate was depreciated in June 2015, the Jakarta Islamic Index was also declined for that period. In August, the rupiah was depreciated to Rp 14.128 and it caused the Jakarta Islamic Index was also ever more declined to the level of 553.09. The conditions continued to rise until the end of September which reached Rp 14.728
and it caused the Jakarta Islamic Index increasingly declined to the level of 554, 23. Hijrah Shariah Index in that period was also declined. In August, ringgit was increasingly depreciated to 4.2435 RM lead FTSE Bursa Malaysia Hijrah Shariah Index was also increasingly declined to the level of 12952.54. The ringgit was continued to be depreciated until the end of September which reached 4.4725 RM, but this condition caused the FTSE Bursa Malaysia Hijrah Shariah Index had increased at 13483.94 levels. The data of exchange rate movements and followed by the movement of the sharia stock price index above indicates that the depreciation of the exchange rate led to a declining in the stock price index and an escalation in the stock price index.
There is an influential relationship between the exchange rate and the stock price index.
THEORETICAL FRAMEWORK
The movement of stock indices is affected by economic conditions and phenomena that occur in domestic and economic turmoil in overseas. Fluctuations in currency exchange rates become Financial. 6 First, the effect of the exchange rate on the stock market (flow approach) is described as follows. Exchange rate depreciation will increase the competitiveness that leads to an increasing in domestic output (expansion), which in turn it is an indicator of economic expansion and improving or affecting the stock price.
Second, the effect of stock price on the exchange rate (stock approach) explain that the increasing in stock prices led to capital inflows, which in turn led to an increasing in demand for domestic currency and causing the exchange rate of the domestic currency increases. From the explanation above shows that there is a two-way relationship between the exchange rate and the stock price or there is a causal relationship between the exchange rate and the stock price.
LITERATURE REVIEW
Some researches on the relationship between the exchange rate and index stock price index find the differences on its results. Several studies have found that the exchange rate affects the price of shares and others have found that it is the stock price index which affects the exchange rate while some others have found that there is a relationship between the two.
Harjito who conducted a research on the causality between stock price index and the exchange rate in four ASEAN countries; Indonesia, Philippines, Singapore and Thailand found that the exchange rate affects the stock price with the Singapore dollar as the dominant and there is a long-term relationship between stock prices and exchange rates in these four countries. 7 Benjamin found that stock prices affect the exchange rate with negative correlation and 
The steps in the analysis by using the VAR model that is started with a data stationary test, then the optimal inaction length test (lag), then granger causality test, followed by cointegration test.
RESEARCH RESULT

Stationarity Test Data
Unit root testing in this research model is based on Augmented Dickey Fuller (ADF) test at the first difference level because it is not stationary at the current level. 
Test Long Lag Optimal
The steps taken to determine the optimal lag is by finding the lowest value of AIC, SIC, and HQ. Based on the testing that was done, Indonesia and Malaysia have the lowest value of AIC, SIC, and HQ in lag 1. Based on the value of trace statistic and max-eigen statistic which is greater than the critical value of 5%. It can be concluded that between the exchange rate and the sharia stock price index in Indonesia and Malaysia there is cointegration relationships or in other words there is a long-term relationship between the exchange rate and the sharia stock price index in Indonesia and Malaysia.
Granger Causality Test
Analysis of Causality Relationship between Exchange and Sharia Stock Price Index Indonesia
The result of Granger causality test shows that the relationship between the exchange rate and the Jakarta Islamic Index is a unidirectional relationship, where the variable Jakarta Islamic Index variables affects the exchange rate. 
